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SUB J : EASTERN EUROPEAN IMPACT OF INFLATION IN THE INDU STRIALED 
WORLD 

1. NORWEGIAN AMBASSADOR TOLD ME THE POLISH AMBASSADOR HAD 
EXPLAINED CURRENT GIEREK VISIT TO MOSCOW AS CONCERNED CHIEFLY 
WITH ECONOMIC MATTERS. ACCORDING TO POLISH AMB, A MAJOR ELEMENT 
IN DISCUSSIONS ON BILATERAL TERMS OF TRADE WAS POLISH ARGUMENT 
THAT POLAND CANNOT ESCAPE CONSEQUENCES OF WESTERN INFLATION, 
WHICH ALREADY FIND REFLECTION IN POLAND S COMMERCE WITH INDUS- 
TRIALIZED COUNTRIES. 

2. JUNE 25 PRAVDA ACCOUNT OF PREMIER KOSYGIN'S JUNE 24 SPEECH AT 
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REMARKS ON SAME SUBJECT: "ROLE OF ECONOMIC COOPERATION IS GROWING 
STILL FURTHER IN CONNECTION WITH CIRCUMSTATNCE UNFOLDING IN THE 
WORLD CAPITALIST ECONOMY. THESE CIRCUMSTANCES ARE CHARACTERIEZED 
BY CONTINUED DEEPENING OF RAW MATERIAL, ENERGY AND MONETARY 
CRISES, MOUNTING INSTABILITY OF CURRENT SITUATION AND STRENGTHEN- 
ING OF INFLATIONARY PROCESSES. L.I. BREZHNEV, SPEAKING AT THE 
ELEVENTH CONGRESS OF THE HUNGARIAN SOCIALIST- WORKERS' PARTY IN 
MARCH OF THIS YEAR, NOTED "THE STATE OF AFFAIRS IN THE WORLD 
MARKET CANNOT FAIL TO EXERT AN IMPORTANT INFLUENCE ON OUR 
ECONOMIC AFFAIRS INASMUCH AS THE SOCIALIST COUNTRIES MAINTAIN 
RATHER EXTENSIVE ECONOMIC RELATIONS WITH THE NON-SOCIALIST 
WORLD"’ KOSYGIN'S REMARKS ARE OBVOUSLY INTENDED TO SUPPORT 
IMPETUS TO STRONGER INTRA CEMA TIES AS PROTECTION AGAINST 
VAGORIES OF WESTERN CAPITALISM. 

3. WHILE SOVIET PRACTICE OF TREATING ROUTINE ECONOMIC INFORMA 
TION AS STATE SECRET PREVENTS PRECISE ASSESSMENT OF IMPACT 
WESTERN INFLATION HAS HAD IN EASTERN EUROPE, SOVIET ARE 
CLEARLY DISTURBED BY WHAT THEY PERCEIVE AS DESTABILIZING AND 
UPREDICTABLE ELEMENT IN THEIR WESTERN TRADE TIES. IT SEEMS 
LIKELY THAT WESTERN INFLATION ARGUEMENT WAS USED BY HONECKER LAST 
WEEK AS WELL AS GIEREK TO JUSTIFY PROBABLE RELUCTANCE TO 
ACCEPT MORE ONEROUS SOVIET COMMERCIAL PROPOSALS AND IS THUS 
ESPECIALLY IRRITATING TO MOSCOW. 

STOESSEL 


CONFIDENTIAL 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: INFLATION, ECONOMIC COOPERATION, POLITICAL LEADERS, VISITS, MEETINGS, INDUSTRIALIZED NATIONS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 25 JUN 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: ElyME 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975MOSCOW08862 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: X4 

Errors: N/A 

Film Number: D750222-0132 
From: MOSCOW 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t1 975061 7/aaaaapoo. tel 

Line Count: 86 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EUR 
Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: ElyME 
Review Comment: n/a 
Review Content Flags: 

Review Date: 05 MAY 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <05 MAY 2003 by CunninFX>; APPROVED <26 SEP 2003 by ElyME> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
06 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: EASTERN EUROPEAN IMPACT OF INFLATION IN THE INDUSTRIALED WORLD 
TAGS: ETRD, EEWT, UR, XH, (GIEREK, STANISWAWA) 

To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



